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IN THE UNITED STATES BANKRUPTCY COURT
FOR THE NORTHERN DISTRICT OF GEORGIA
ATLANTA DIVISION

IN RE: ) Chapter 11 Case No. 07-71810
)
CEP HOLDINGS, INC,, et al., ) Judge Massey
)
Debtors. ) Jointly Administered
)

NOTICE OF PROPOSED SETTLEMENT AND OPPORTUNITY TO OBJECT

PLEASE TAKE NOTICE that CEP Holdings, Inc. and Colon End Parenthesis Trust, LLC
(collectively, the “Debtors™), have filed with the Court their Motion to Approve Compromise and
Settlement of Avoidance Claims with Jevard Hitch [Docket No. 161] (the “Motion”) seeking the Court’s
approval of a proposed settlement with Jevard Hitch and additional persons as more fully described in the
Settlement Agreement attached to the Motion.

PLEASE TAKE FURTHER NOTICE that, pursuant to the Court’s Order Granting the Motion
to Approve Compromise for Order, Pursuant to Section 105(a) of the Bankruptcy Code and Rule 9019 of
the Federal Rules of Bankruptcy Procedure, Approving Procedures for the Settlement of Avoidance
Transfer Claims and Causes of Action [Docket No. 72], any party wishing to object to the relief requested
in the Motion must file an objection to the Motion within 15 days of the service of the Motion. If no
objections are filed, the Court may grant the Motion without a hearing. If an objection to the Motion is
filed, the Court will hold a hearing on the Motion and the objection(s).

Your rights may be affected by the Court’s ruling on these pleadings. You should read these
pleadings carefully and discuss them with your attorney, if you have one in these bankruptcy cases. (If
you do not have an attorney, you may wish to consult one.) If you file an objection, you must attach a
certificate stating when, how and on whom (including addresses) you served the objection. Mail or
deliver your response so that it is received by the Clerk of the Court at least two business days before the
hearing. The address of the Clerk of the Court’s office is: Clerk of the Court, US Bankruptcy Court, Suite
1340, 75 Spring St. S.W., Atlanta, Georgia 30303. You must also mail a copy of your objection to the
undersigned at the address stated below.

This 3" day of January, 2008.
GREENBERG TRAURIG, LLP

/s/_James R. Sacca
James R. Sacca (Ga. Bar No. 621843)
John D. Elrod (Ga. Bar No. 246604)
3290 Northside Parkway, Suite 400
Atlanta, Georgia 30327
Phone: (678) 553-2100; Fax: (678) 553-2188
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CERTIFICATE OF SERVICE

This is to certify that | served the foregoing Notice of Proposed Settlement and
Opportunity to Object to the interested parties listed below via U.S. Mail and/or electronic mail
as follows:

Office of United States Trustee
362 Richard B. Russell Building
75 Spring Street, SW

Atlanta, GA 30303

Alex Rue, Esq.

Senior Trial Counsel

Securities and Exchange Commission
3475 Lenox Road, N.E., Suite 1000
Atlanta, GA 30327-1323
ruea@sec.gov

Internal Revenue Service
Attn: District Director
401 West Peachtree Street
Atlanta, GA 30308

CEP Holdings, Inc.

c/o William F. Perkins

W. G. Hays & Associates, LLC
100 Colony Square, Suite 780
1175 Peachtree Street, N.E.
Atlanta, GA 30361
bperkins@wghays.com

John A. Christy, Esq.

Schreeder, Wheeler & Flint, LLP
1100 Peachtree Street, N.E.
Suite 800

Atlanta, GA 30309

Mitchell B. Pollack, Esq.

Timothy G. Holden, Esq.

Mitchell Pollack & Associates, PLLC
150 White Plains Road

Tarrytown, NY 10591

TL 16,763,787v1 2
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Frank B. Wilensky, Esq.

Todd E. Hennings, Esq.

Macey, Wilensky & Kessler, LLP
Suite 600, Marquis Two Tower
285 Peachtree Center Avenue, N.E.
Atlanta, GA 30303-1229

Shayna M. Steinfeld, Esq.
Steinfeld & Steinfeld, P.C.
P.O. Box 49446

Atlanta, GA 30359

Kho Yulianita

Darmo Baru Barat 10 No 1
Surabaya, Indonesia 60189
khoyulianita@yahoo.co.id

Dima Ivanov

Zenkulinkel Mordi Nen 44-16
Mordi, AS Libya 17124
usernamedimon@yahoo.com

Denny Jayapranata
Neserke Majer 23/11,
Kolly, KS 17124 Burundi
qwerty852654@yahoo.com

Sal Frausto

12045 E. Copperopils Rd.
Stockton, CA 95215
saljr007 @yahoo.com

Diana Mika
19409 129th St. E
Bonney Lake, WA 98391

Teppo R

1122 L Street, S-501
Sacramento, CA 95814
ceptrust@redcellcorp.com

Javier Hita

2623 NW 24" st., #3
Miami, FL 33142
javier_hita65@yahoo.com
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IT Group Inc.

1795 North Fry Rd., #196
Katy, TX 77449
admin@dailyroi.com

Maurice Garner

4013 Izlar Lane
Ooltewah, TN 37363
Chasek9@juno.com

Kevin Copeland

17880 S. 543 Road
Tahlequah, OK 74464
kcopeland@xtremeinet.net

Tanya Talley

304 East Ridge Rd.
Scottsboro, AL 35768
tdtalley3@hotmail.com

Steven Wadsworth
3406 Azalea Drive
Temple, TX 76502
wadsworthsteven@yahoo.com

Tami McBryde

P O Box 9699

1229 Hwy 45 North
Columbus, MS 39705
thm@zoomlinx.net

Mary Dukett

3192 Greenhaven Dr.
Springfield, IL 62707
dukettmom4@insightbb.com

John Petrelli

617 Sherwin Avenue
P.O. Box 10426
Pittsburgh, PA 15234
yackerelli@gmail.com

Nanami Bombassei
8120 Canby Ave., #3
Reseda, CA 91335
nana2rin@hotmail.com
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Fred Brown

698 Clocks Blvd
Massapequa, NY 11758
fbrown2006@gmail.com

George Furlow
208 Penhurst Drive
Pittsburgh, PA 15235

Kenichi Honda
niyan716dacha@gmail.com

Molly Boyd
mmcboyd2000@yahoo.com

Kevin Ferrari
kafedc@earthlink.net

Edmund Schroback
comeback@safe-mail.net

Paul Martin
Forex48@yahoo.com
Paul.Martin@jacobs.com

Samuel Fisher
elvin@cecdirect.com

Tom Hardebeck
hardebeck.tom@gmail.com

Sandra Rini
swrdmbo@aol.com

Ron Baker
RonBaker53@yahoo.com

Lina Hall
linahallInd@safe-mail.net
LinaHalIND@aol.com

Eric Clement
clemeric@gmail.com
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Amy Alcoke Quackenboss, Esq.
HUNTON & WILLIAMS LLP
Bank of America

Suite 4100

600 Peachtree Street, N.E.
Atlanta, GA 30308

This 3 day of January, 2008.
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/s/ John D. Elrod

John D. Elrod
Georgia Bar No. 246604
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IN THE UNITED STATES BANKRUPTCY COURT
FOR THE NORTHERN DISTRICT OF GEORGIA

ATLANTA DIVISION
IN RE: ) Chapter 11
CEP HOLDINGS, INC,, et al., ; Case No. 07-71810
; Judge Massey
Debtors. ; Jointly Administered

)

MOTION TO APPROVE COMPROMISE AND SETTLEMENT
OF AVOIDANCE ACTION AGAINST JEVARD HITCH

COMES NOW, Debtors CEP Holdings, Inc. and Colon End Parenthesis Trust, LLC
(collectively, the “Debtors™), by and through their undersigned counsel, and hereby move this
Court (the “Motion™) for an order pursuant to Rule 9019 of the Federal Rules of Bankruptey
Procedure (the “Bankruptcy Rules™) authorizing the Debtors to settle the adversary proceeding
styled CEP Holdings, Inc., et al. v. Jevard Hitch (the “Defendant”™), Adversary Proceeding No.
07-06429 (the “Adversary Proceeding”). In support thereof, the Debtors respectfully represent
as follows:

JURISDICTION

I. This Court has jurisdiction over this Motion pursuant to 28 U.S.C. §§ 157 and
1334. Venue of this case in this District is proper pursuant to 28 U.S.C. §§ 1408 and 1409, The
statutory predicate for the relief sought herein is Bankruptcy Rule 9019, This Motion is a core

proceeding pursuant to 28 U.S.C. § 157(bX2).
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BACKGROUND

2. On July 27, 2007, the Debtors each filed a voluntary petition for relief under
Chapter 11 of Title 11 of the United States Code (the “Bankruptcy Code™). The Debtors are
managing their financial affairs as debtors-in-possession pursuant to §§ 1107 and 1108 of the
Bankruptcy Code.

3. On August 21, 2007, the Debtors filed their Complaint commencing the
Adversary Proceeding, in which they are seeking the avoidance and recovery of $39,686.03 in
transfers to Hitch under 11 U.S.C. §§ 547, 548, & 550 (the “Avoidance Claims™). On September
19, 2007, the Defendant filed his Answer and Motion to Dismiss.

4. On August 29, 2007, the Debtors filed their Motion for Order, Pursuant to Section
105(a) of the Bankruptcy Code and Rule 9019 of the Federal Rules of Bankruptcy Procedure,
Approving Procedures for the Settlement of Avoidance Transfer Claims and Causes of Action
Docket No. 72] (the “Settlement Procedures Motion™). On October 18, 2007, the Court entered
an Order granting the Settlement Procedures Motion [Docket No 120] (the “Settlement
Procedures Order™). The Settlement Procedures Order provides as follows:

the Debtors shall have authority to settle an Avoidable Transfer Claim
against transferees who are residents of the United States where the gross
demand amount is $30,000 or more . . . provided that the Debtors shall file
a motion to approve compromise with this Cowrt pursuant to Bankruptcy
Rule 9019, which the Court may approve without a hearing if no party in
interest files an objection to the settlement at issue within 15 days of
service of said motion.

5. After negotiations and the exchange of information, the Debtors and the Defendant
have agreed to enter into a settlement agreement (the “Agreement”) and have agreed to settle the

Avoidance Claims in the amount of $30,000.00 (the “Settlement Amount™) under the terms and

conditions as more fully set forth in the Settlement Agreement attached hereto as Exhibit 1.

L 16762465¢1 /32008
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THE SETTEEMENT

6. The Settlement Amount shall be tendered to the Debtors in one initial payment of
$10,000, which has been received by the Debtors and is currently being held in escrow, and four
consecutive, equal monthly installments of $5,000.00 each thereafter, commencing on or before
January 31, 2008 or earlier at Hitch’s convenience.

7. The parties shall also submit a consent order substituting Ascend Management,
Inc. (“Ascend™) as a Defendant and dismissing Hitch as a Defendant, without prejudice. In the
event the entire Settlement Amount is not received by the Debtors pursuant to the terms of the
proposed Settlement Agreement, the Debtors shall be entitled to file and enforce a consent
judgment against the Defendant and Ascend for $30,000, jointly and severally.

8. Upon the completion of the settlement payments, the Debtors shall forever
relieve, release and discharge the Defendant, Ascend, Gerald Hitch, Barbara Hitch, Tshura Hitch,
Courtney Chapman, Derrick Taylor, and Damien Taylor (collectively, the “Released Parties”)
from any and all claims, debts, liabilities, demands, obligations, promises, acts, agreements, costs
and expenses, damages, injuries, actions and causes of actions, of whatever kind or nature,
whether legal or equitable, known or unknown, suspected or unsuspected, contingent or fixed.

9. Neither Hitch nor Ascend shall be entitled to file a proof of claim in these

bankruptcy cases, nor otherwise have a claim in these bankrupicy cases.

L 16762465v1 1/3/2008
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RELIEF REQUESTED

10.  The Debtors request that this Court approve the Compromise and Settlement with
the Defendant as outlined above and as more fully set forth in the proposed Settlement
Agreement atiached hereto as Exhibit 1. The settlement of this Adversary Proceeding is the
result of good faith, arm's length negotiations between the Debtors and the Defendant.

11.  The settlement of this Adversary Proceeding on substantially the terms set forth
above meets all applicable legal standards and is well within the range of reasonableness. This
settlement was reached after thorough analysis of the merits of the Debtors’ causes of action and
the defenses of the Defendant, the costs of litigation and the risks of collection. The prosecution
of this Adversary Proceeding to final judgment would necessarily involve additional costs to
Debtors.

12, The Settlement is therefore in the best interest of the Debtors’ estates because it
enables the Debtors to recover additional funds and avoid lengthy and costly litigation, the

uitimate result of which is uncertain to the Debtors.

NOTICE

13.  Notice of this Motion has been given to (a) counsel for the Defendant; (b) the
master service list established in these cases, and (c) all other interested parties via a posting on

the Debtors’ website at www.wiperkinsforcep.com. In light of the relief requested herein, the

Debtors submit that no further notice need be given.
14.  No prior application for the relief requested herein has been made to this Court or

any other court.
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CONCLUSION

WHEREFORE, the Debtors respectfully request that this Court approve the Compromise
and Settlement detailed herein and grant such other and further relief as this Court may deem just

and proper.

Respectfully submitted this 3 day of January, 2008.

/s/ James R. Sacca
James R. Sacca (Ga. Bar No. 621843)
John D. Elrod (Ga. Bar No. 246604)
GREENBERG TRAURIG, LLP
The Forum, Suite 400
3290 Northside Parkway, N.W.
Atlanta, Georgia 30327
(678) 553-2100
Attorneys for the Debtors

1 16762465v1 1372008
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SETTLEMENT AGREEMENT

This Settlement Agreement (the “Agreement”) is entered into as of this o b\ day
of _DecemPel 20073 (the “Effective Date™), by and among CEP Holdings, Inc. d/b/a
www.colonendparenthesis.net, a/d/b/a coastin88.com; a/d/b/a www.cepcoast.com (“CEP
Holdings™), Colon End Parenthesis Trust, LLC (“CEP Trust,” and together with CEP
Holdings, the “Debtors™) and Jevard Hitch (“Hitch™) and Ascend Management, Inc.
(“Ascend”).

RECITALS

WHEREAS, William F. Perkins is the duly-appointed receiver for the Debtors
(the “Receiver™) pursuant to an Order entered by the U.S. District Court for the Eastern
District of North Carolina in the case styled Securities and Exchange Commission v. CEP
Holdings, Inc., d/b/a colonendparenthesis.net, Trevor Reed, Clayton Kimbrell and Colon
End Parenthesis Trust, LLC, Case No. 5:07-cv-00256-BO (the “Order™);

WHEREAS, pursuant to the Order, the Receiver caused the Debtors to file their
voluntary chapter 11 cases under title 11 of the United States Code (the “Bankruptcy
Code”) on July 27, 2007 (the “Petition Date™) in the U.S. Bankruptcy Court for the
Northern District of Georgia, Atlanta Division (the “Court™} and the Receiver has been
managing the Debtors as debtors-in-possession;

WHEREAS, the business records of the Debtors reflect that the Debtors made
transfers to Hitch in the total amount of $39,686.03 (the “Transfers™) in the two years
prior to the Petition Date;

WHEREAS, on August 21, 2007, the Debtors filed a complaint (the
“Complaint”), which commenced an adversary proceeding against Hitch for the
avoidance and recovery of the Transfers under sections 547, 548 and 550 of the
Bankruptcy Code, Adv. Proc. No. 07-06429 (the “Adversary Proceeding™);

WHEREAS, on October 18, 2007, the Court entered its Order Granting Motion to
Approve Compromise for Order, Pursuant to Section 105(a} of the Bankruptcy Code and
Rule 9019 of the Federal Rules of Bankruptcy Procedure, Approving Procedures for the
Settlement of Avoidance Transfer Claims and Causes of Action (the “Order™), in which
the Court approved certain procedures for the settlement of claims such as those
contained in the Complaint; and

WHEREAS, after negotiations and an exchange of information, Hitch and Ascend
have agreed to pay $30,000.00 (the “Settlement Amount™) to the Debtors, in settlement of
all of the Debtors’ claims relating to the Transfers and the Debtors have agreed to accept
the Settlement Amount as payment in full of all said claims, on the terms and conditions
as set forth hereafter.

L 16760870y 12/26/2007
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NOW, THEREFORE, in consideration of the mutual covenants and agreements
and the mutual releases contained herein, the parties hereto agree as follows:

1. Payment of Settlement Amount; Substitution of Ascend Management as
Defendant; Consent Judgment upon Defauit; Dismissal of Adversary Proceeding

a. Hitch and/or Ascend shall pay to the Debtors the entire Settlement
Amount, and the Debtors agree to accept payment of the Settlement Amount, as payment
in full of all claims relating to the Transfers, as follows: $10,000 shall be paid on or
before December 31, 2007, with four consecutive, equal monthly installments of
$5.000.00 each, commencing on or before January 31, 2008.

b. Following the execution of this Agreement, the parties shall submit a
consent order, in substantially the same form as Exhibit A hereto, substituting Ascend as
a Defendant and dropping Hitch as a Defendant, without prejudice.

c. In the event the entire Settlement Amount is not received by the Debtors
as set forth in paragraph 1.a., supra, the Debtors shall be entitled to file and enforce the
consent judgment attached hereto as Exhibit B against Hitch and Ascend for $30,000,
jointly and severally.

d. Within ten (10) days after receipt by the Debtors of the entire Settlement
Amount, the Debtors shall dismiss the Adversary Proceeding.

2. Releases

a. Provided that Hitch and Ascend perform their obligations under this
Agreement, the Debtors shall and do hereby forever relieve, release and discharge Hitch,
Ascend, Gerald Hitch, Barbara Hitch, Tshura Hitch, Courtney Chapman, Derrick Taylor,
and Damien Taylor (collectively, the “Released Parties™) from any and all claims, debts,
liabilities, demands, obligations, promises, acts, agreements, costs and expenses,
damages, injuries, actions and causes of actions, of whatever kind or nature, whether
legal or equitable, known or unknown, suspected or unsuspected, contingent or fixed.

b. Provided that the Debtors perform their obligations under this Agreement,
Hitch and Ascend, their successors and assigns, and each of them, shall and do hereby
forever relieve, release and discharge the Debtors and the Receiver, and each of their
agents, attorneys, employees, representatives, shareholders, officers, directors,
subsidiaries, affiliates, successors and assigns, from any and all claims, debts, liabilities,
demands, obligations, promises, acts, agreements, costs and expenses, damages, injuries,
actions and causes of actions, of whatever kind or nature, whether legal or equitable,
known or unknown, suspected or unsuspected, contingent or fixed, including, without
limitation, any proofs of claim filed in either of the Debtors’ bankruptcy cases.

3. General

L 16760970vT 12/26/2007
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a. This Agreement shall be fully binding and enforceable as against each of
Hitch and the Debtors, as well as their respective successors and assigns.

b. This Agreement contains the entire agreement between the parties hereto
and supersedes any and all prior agreements or understandings between them pertaining
to the subject matter hereof. This Agreement may be signed in multiple counterparts,
each of which shall be an original but all of which will constitute one and the same
Agreement. Signatures to this Agreement sent by facsimile shall be deemed, for all
purposes, to be the same as original signatures. This Agreement may only be modified or
amended in writing, and any such modification must be signed by all of the parties
hereto.

c. The terms and provisions of this Agreement are separate and severable. If
any of the terms or provisions is determined to be unenforceable, the remaining terms and
provisions shall remain fully etfective and enforceable.

d. Each party shall bear its own costs and expenses in connection with this
matter, including attorney’s fees and legal expenses.

€. This Agreement shall be governed and construed in accordance with the
laws of the State of Georgia, without reference to principles of conflicts of law.

f The Bankruptcy Court for the Northern District of Georgia shall have
jurisdiction over the interpretation and enforcement of this Agreement.

g. Except to the extent that this Agreement is required to be filed with, or the
Settlement Amount is otherwise required to be reported to, the Court in any filing, the
parties agree to keep the Settlement Amount, and the terms of this Agreement,
confidential. Any breach of this provision of this Agreement shall, at the option of the
non-breaching party, entitle the non-breaching party to void the agreement and proceed
with its claims against the breaching party.

IN WITNESS WHEREOF, the underswned pam wtending to be iegally bound
lhereby, hereunto set their hands as of th}s &d)f &:7 p/}pw\ , 200 7"

J EVARD HIT

By A / T /

Wtc}/ /ﬁj?dmdual capacity
ASCEND MA GEM?NL INC.
By e /// /

D o
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CEP Holdings, Inc. and Colon End Trust

Parenthesis, LLC
By: %@-fﬁm—)

William F. Perkins, as debtor-in possession and
court-appointed receiver for CEP Holdings, Inc. and
Colon End Trust Parenthesis, LL.C

TL 16760970v1 12/21/2007
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EXHIBIT A
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UNITED STATES BANKRUPTCY COURT
NORTHERN DISTRICT OF GEORGIA

ATLANTA DIVISION
Inre: )
) Case No. 07-71810
CEP HOLDINGS, INC,, )
) Chapter 11
Debtor. )
) Judge Massey
)
CEP HOLDINGS, INC,, ef al., ) Jointly Administered
)
Plaintiffs, )
V. )
)
JEVARD HITCH, )
) Adversary Proceeding
Defendant. )
)} No. 07- 06429
)
)
CONSENT ORDER ADDING

ASCEND MANAGEMENT, INCORPORATED AS DEFENDANT
Debtors CEP Holdings, Inc. d/b/a www.colonendparenthesis.net, a/d/b/a

Coastin88.com, a/d/b/a CEPCoast.com and Colon End Parenthesis Trust, LLC

(collectively, the “Debtors”) filed the above styled adversary proceeding on August 21,

L 16750970vi 12/26/2007
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2007. The parties having consented to the entry of this Order as evidenced by the
signature of their respective counsel below, it is hereby

ORDERED that Ascend Management, Incorporated is hereby substituted for
Jevard Hitch as the Defendant in this adversary proceeding, and it is further

ORDERED that Jevard Hitch is dismissed as a party to this adversary proceeding,
without prejudice and will consent to being added as a party in the event of a default

under the settlement agreement between the parties.

END OF DOCUMENT

L 18760970vT 12/26/2007
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This Order is consented to by:
GREENBERG TRAURIG, LLP

/s/ James R. Sacca
James R. Sacca, Georgia Bar No. 621843
John D. Elrod, Georgia Bar No. 246604
3290 Northside Parkway, N.W., Suite 400
Atlanta, Georgia 30327
(678) 553-2100
(678) 553-2269 Facsimile
saccaj@gtlaw.com
elrodj@gtlaw.com
Counsel for the Debtors

STEINFELD & STEINFELD, P.C.

/s/ Shavna Steinfeld
Shayna Steinfeld, Georgia Bar No. 622893
P.O. Box 49446
Atlanta, GA 30359

Counsel for Defendant Jevard Hitch and Ascend Management, inc.

L 16760970vT 127282007
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EXHIBIT B
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UNITED STATES BANKRUPTCY COURT
NORTHERN DISTRICT OF GEORGIA

ATLANTA DIVISION
In re: )
) Case No. 07-71810
CEP HOLDINGS, INC,, )
) Chapter 11
Debtor. )
) Judge Massey
)
CEP HOLDINGS, INC,, er al., ) Jointly Administered
)
Piaintiffs, )
V. )
)
ASCEND MANAGEMENT, )
INCORPORATED, ) Adversary Proceeding
)
Defendant, ) No. 7- (06429
)
)
CONSENT JUDGMENT

This matter is before the Court on the Plaintiff’s Complaint against Defendant to
recover preferential and fraudulent transfers. The Court having considered the matter and
the parties having consented to the relief set forth herein, as evidenced by the signatures

of their counsel below, it 1s hereby

ORDERED, ADJUDGED AND DECREED, as follows:
l. Debtors CEP Holdings, Inc., ef al. {the “Debtors™) shall have a judgment
against Ascend Management, Incorporated (“Ascend”) and Jevard Hitch (“Hitch™) in the

amount of $30,000.00 (the “Judgment Amount™).

2. The Debtors shall not enforee their rights to collect the Judgment Amount
as long as Hitch or Ascend timely pays the Debtors $30,000.00 as follows: (a)

$10,000.00 in good funds on or before December 31, 2007 and (b) four consecutive,

L 16760970vT 122672007
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equal monthly instailments of $5,000.00 each, commencing on or before January 31,
2008 and thereafter on or before the last business day of each month, with the final
installment being due on or before April 30, 2008 (the “Settlement Amount”). Payments
should be made in good funds by check payable to CEP Holdings, Inc. and delivered to
William F. Perkins, W. G. Hays & Associates, LLC, 100 Colony Square, Suite 780,
1175 Peachtree St. N.E., Atlanta, Georgia 30361. Notwithstanding the foregoing, Ascend
and Hitch shall not be in default hereunder if payment is delivered on or before the fifth
(3™ day of the following month or if the monthly installment payment is made within ten
calendar days after receipt of written notice of default from the Debtors or their counsel,

which written notice may be sent by e-mail to shayna@steinfeldlaw.com and [INSERT

HITCH’S EMAIL ADDRESS], and which notice is deemed delivered upon sending;
provided, however, that for each payment for which such a notice that is sent, Hitch and
or Ascend shall have to pay an additional $200 fee. Upon an event of default in payment
of the Setilement Amount, the Debtors shall be entitled to enforce their rights against
Ascend and Hitch to collect the Judgment Amount, less any payments made thereon,

without any further notice.

END OF DOCUMENT
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CONSENTED TO BY:

/sf James R. Sacca

Document 161

James R. Sacca

Georgia Bar No. 621843
Greenberg Traurig, LLP
3290 Northside Parkway
Suite 400

Atlanta, Georgia 30327
(678) 553-2100

Attorneys for Plaintiffs

L 16760970vT 1272672007
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/s/ Shavna Steinfeld

Shayna Steinfeld
Georgia Bar No. 622895
Steinfeld & Steinfeld PC
P.O. Box 49446

Atlanta, Georgia 30350
(404) 495-0740

Attorneys for Ascend Management, [nc. and
Jevard Hitch
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Shayna Steinfeld, Esq.
Steinfeld & Steinfeld PC
P.O. Box 49446

Atlanta, GA 30359

James R. Sacca, Esq.
Greenberg Traurig, LLP
3290 Northside Parkway
The Forum, Suite 400
Atlanta, Georgia 30327
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CERTIFICATE OF SERVICE

This is to certify that [ served the foregoing Motion to Approve Compromise and
Settlement to the interested parties listed below via U.S. Mail and/or electronic mail as follows:

Office of United States Trustee
362 Richard B. Russell Building
75 Spring Street, SW

Atlanta, GA 30303

Alex Rue, Esq.

Senior Trial Counsel

Securities and Exchange Commission
3475 Lenox Road, N.E., Suite 1000
Atlanta, GA 30327-1323
ruca(@sec.gov

Internal Revenue Service
Attn: District Director
401 West Peachtree Street
Atlanta, GA 30308

CEP Holdings, Inc.

c/o William F. Perkins

W. G. Hays & Associates, LLC
100 Colony Square, Suite 780
1175 Peachtree Street, N.I.
Atlanta, GA 30361
bperkins@wghays.com

John A. Christy, Esq.

Schreeder, Wheeler & Flint, LLP
1100 Peachtree Street, N.E.
Suite 800

Atlanta, GA 30309

Mitchell B. Pollack, Esq.

Timothy G. Holden, Esq.

Mitchell Pollack & Associates, PLLC
150 White Plains Road

Tarrytown, NY 10591
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Frank B. Wilensky, Esq.

Todd E. Hennings, Esq.

Macey, Wilensky & Kessler, LLP
Suite 600, Marquis Two Tower
285 Peachtree Center Avenue, N.E.
Atlanta, GA 30303-1229

Shayna M. Steinfeld, Esq.
Steinfeld & Steinfeld, P.C.
P.O. Box 49446

Atlanta, GA 30359

Kho Yulianita

Darmo Baru Barat 10 No |
Surabaya, Indonesia 60189
khoyulianita@yahoo.co.id

Dima Ivanov

Zenkulinkel Mordi Nen 44-16
Mordi, AS Libya 17124
usernamedimon(@yahoo.com

Denny Jayapranata
Neserke Majer 23/11,
Kolly, KS 17124 Burundi
qwerly852654(@yahoo.com

Sal I'rausto

12045 E. Copperopils Rd.
Stockton, CA 95215
saljr007(@yahoo.com

Diana Mika
19409 129th St. E
Bonney Lake, WA 98391

Teppo R

1122 L Street, 5-501
Sacramento, CA 95814
ceptrusi(@redcellcorp.com

Javier Hita

2623 NW 24" St., #3
Miami, FL 33142
javier_hita65@yahoo.com

TL 16,762,465v1
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IT Group Inc.

1795 North Fry Rd., #196
Katy, TX 77449
admin@dailyroi.com

Maurice Garner

4013 Izlar Lane
Qoltewah, TN 37363
Chasek9@juno.com

Kevin Copeland
17880 S. 543 Road
Tahlequah, OK 74464

kcopeland@xtremeinet.net

Tanya Talley

304 East Ridge Rd.
Scottsboro, AL 33768
tdtalley3@hotmail.com

Steven Wadsworth

3406 Azalea Drive

Temple, TX 76502
wadsworthsteven(@yahoo.com

Tami McBryde

P O Box 9699

1229 Hwy 45 North
Columbus, MS 39705
thm@zoomlinx.net

Mary Dukett

3192 Greenhaven Dr.
Springfield, IL 62707
dukettmom4@insightbb.com

John Petrelli

617 Sherwin Avenue
P.O. Box 10426
Pittsburgh, PA 15234
yackerelli@gmail.com

Nanami Bombassei
8120 Canby Ave., #3
Reseda, CA 91335
nanaZrin@hotmail.com

TL 16,762,465v1
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Fred Brown

698 Clocks Blvd
Massapequa, NY 11758
forown2006(@gmail.com

George Furlow
208 Penhurst Drive
Pittsburgh, PA 15235

Kenichi Honda
niyan716dacha@gmail.com

Molly Boyd
mmcboyd2000@yahoo.com

Kevin Ferrari
kafedc@earthlink.net

Edmund Schroback
comeback@safe-mail.net

Paul Martin
Forex48(@yahoo.com
Paul.Martin@jacobs.com

Samuel Fisher
elvin@cecdirect.com

Tom Hardebeck
hardebeck.tom@gmail.com

Sandra Rini
swrdmbo(@aol.com

Ron Baker
RonBaker53@yahoo.com

fina Hall

linahalind{@safe-mail.net
LinaHalIND@aol.com

Eric Clement
clemeric(@gmail.com

TL 16,762 465v1
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Amy Alcoke Quackenboss, Esq.
HUNTON & WILLIAMS LLP
Bank of America

Suite 4100

600 Peachtree Street, N.E,
Atlanta, GA 30308

This 3" day of January, 2008.

GREENBERG TRAURIG, LLP

3290 Northside Parkway, NW, Suite 400
Atlanta, Georgia 30327

678/553-2100

Attorneys for the Debtors

TL 16,762,465v1
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/s/ John D. Elrod

John D. Elrod
Georgia Bar No. 246604
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